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Dear Applicant: 

We have co~pleted our review of the application for recognition of 
exemption from Federal income tax under section 501(c) ( 3 )  of the Internal 
Revenue Code which you filed. 

The evidence submitted indicates that you were incorporated ************, 
****, under the laws of ************************ to strengthen cultural, 
spiritual, economical and comradary ties mong the off-spring of ********* 
and ***************** and to form a corporation entitled *********** 
***********************. Your articles of incorpcration state that the 
corporation is organized exclusively for charitable, cultural, spiritual, 
economical and comradary including for such purposes, the making of 
distributions to organizations that qr~alify as exempt under section 
501 (c) ( 3 )  of the Internal Revenue Code of 1954. 

Your articles of incorporation farther provide that the purposes and 
objectives of the corporation include the following: 1) To conduct an 
annual intellectual gathering of ********************; 2) To initiate 
channels of communication betseen ****************** groups throughout tne 
United States and bey~nd, including annual publications giving financial 
status of the organization and emphasizing ties and accomplishments; 
3 )  To pro7i.de training grants for desarving off-spring of the *********** 
********; 4) To stimulate family type cooperative businesses throughout 
the Ynited States; 5) To establish a revolving fund for the purpose of 
sponsoring innovative economic ventures of off-spring o f  *********** 
******** and 6) To reserve existing business operations within family 
groups by encouraging incorporation of same and offering financial 
support, from the resolving fund, to add new life when appropriate. 

The corporation is to have one class of members selected from the 
off-spricg of dirzct descendants an4 h- laz s  of *********************** 
*******. 

Your activities, as stated in your application, have been to eonduct 
annual gatherings of interested family members and firiris for the purpbsa 
of getting tc know each other and learning of progress a ~ b  3UECeSS of 
immediate family members and friends. The organization has a l so  provided 
grants-in-aid for ***** studerlts who are nesrbc-rs of or related to the**** 
*********************. 



Iacoine t o  your 0 rgan i za t i : ) n  comes fr03 t h 2  descendants of ***** ******   
************ ****** . You 7il.so expect t o  solicit f i n a n c i a l  sugport  f o r  the  
a,nnaal gatherirlg from i~stitutions that proride space and sc!rvi.ces for 
these ga ther ings  and it. i s  a l s o  a n t i c i p a t e d  t h a t  funds will be s o l i c i t e d  
from pkilanthcopy orgaii:zations t o  finance educational grant-in-aid funds. 

Sect ion 5011t:)I31 of t h e  Code p r o v ~ i d e s  far the exemption from f ede ra l  
incoae tax  of o r g a ~ ~ i z a c i o n s  organized and aperated ~ X C I U Z ~ Y P I ~  fo r  
charitable, religicus, scientific, literary or educational purposss, or to 
foster n a t i o n a l .  .)r i n t e r n a t i o n a l  xmateur spurts competition, or for the 
prevention of cruelty t o  ch i ldren  or enimals, no part of the net earnihgl 
of which inurr:~, tc the benefi t  of any p r i v a t e  shareho lder  or f t ~ d i v i d ? i u l .  
?, skarzho'Ldzz refers t o  anyone having 2 personal and p r i v a t e  i ~ t t s r e s t  io 
t h e  a c t i v i t i e s  of t h e  o rgan iza t ion .  

Section :.SOl{c)(3)-liz:(l) of t h e  Inccae Tax Regcal t ions  provides t h a t  t o  
be exempt an  o rgan iza t ion  nust be both organized znd operated exc lus ive ly  - 
for one or more exempt purpcses. IE an organizat ion f a i l s  t o  nest e i t h e r  
t h e  o ~ g z n i z a t i o n a l  o r  ope r a t i ona l  test,  i t  i s  n;ct exeapt. 

S ~ z c t i s n  501 ! c i  (31-1 (bi of the Regulations provides that an o r g a n i z a t i o n  is 
orf:anizad exclusively for exempt purposes oaly if its crsa t iny  document 
1j.sits its purposes and portere to those which arc within  the  scope of 
Ssc t ion  501 (cl ( 3 )  . 
Section 1.501 (c) ( 3 1  -1 ( c )  121 of the Kcgulations p r o r i d e s  in p a r t ,  t h a t  an 
organ iza t ian  i s  not aperated exclusiccly for one cr sore excinpt purposes 
if its aet  earnings i n u r e  i n  whole o r  Fart  t o  t h e  beoefit cf p i c a c e  
shareholder o r  i n d i v i d u a l s .  

S e c t i x  1.501 I C I  ( 3 1 - l i d )  ! i i j  of t h e  2cqaI;ticzic: ~ , r s ~ ' i d ? s  th3.t an 
organization is not organize2 and operated exciusi;*eLy f o r  one cr nore of 
the  purposes  specifiad i n  section 5 0 1 ( c )  (31  unless i t  serves a pub l ic  
ra ther  t h a n  a p r i v a t e  interest. Tnus, t o  meet t he  reqsniren~nts of s a z t i o n  
5 0 1 ( r )  ( 3 1 ,  i t  is ni?csssary for an organization to establish tliat it is not 
zrganizzd or operated f o r  t h e  benef i t  to private interests such as 
designated inai*?iduals. 

Sevenue 3uling E!0-302, 1980-2 C . B .  182, states t h a t  sn organ iza t ion  t h a t  
linits its rneixbers t o  descendants of a p a r t i c u l a r  fami ly ,  compiles fazlly 
geoeslogical research data fo r  use by i t s  members for reasons o ther  t h a n  
t o  c o n f ~ r m  to  t h e  religious precepts of the fa i i i l y ' s  denominstion, 
presents t h e  k t a  t o  des igna ted  l i b r a r i e s .  pub l i shed  volrats of family 
h i s t o r y ,  2nd promotes social a c t i v i t i e s  arnong f a m i l y  me~bes s ,  does not 
q u a l i f y  f o r  exemfltion uxider Section 501 lc)  (3) of t h e  Cadc. 



**********  ********** **** 

Reven~e Ruling 67-367, 1967-2 C.D. 188, stilted purpose is to allcourage and 
pronote the advancement of education by providing college schoiarskips 
an6 otker  assistance to designated students. Undar thnoe agreements 
whereby the orqanizati.cn gays, "scholarships" t o  pre-selected, 
specifically named individuals, the organization is serving private 
i n t e r e s t s  rather than publ ic ,  charitable and educat ional  interests 
contextplated under section 501(c)(3) of the Code. 'therefore, the 
grganized does not qualify for exemption fro* Federal inccne tax under 
section 50Lic) ( 3 1 .  

Our review of the appl ic? . t ior ,  for exsrnption indicates  that your 
crgantzation does not nset ei ther  the vrganizaticnal or operatiocal tests 
to be recognized as tax exempt under section 5 0 1 ( c )  ( 3 ) .  Your articles of 
incorporation permit your crganiZat=ou t o  serve purposes not described in 
ssctioa Jol(c) ( 3 )  ahd ynur articles cf incorporation also do not c o n t a i n  
adequate for the distribution of ycur assets in the  ever't: jfnirr 
organ iza t i cn  disso lves .  

?cur crganization does not nze t  the o?erztiocal t e s t  to be exempt under 
section 501ic) (31  sine? ycur activities sre soe &zciusirely educational or 
c b a r i i a b l e .  Your major activity of holding au annual gathering of 
in teres ted  members cf the family serve c z u c i a l  rather than an ~ducational 
purpose. In additian, t h e  pracidlng of grants-in-aid t o  ***** aenbers cf 
your family serve the pr iva te  interests of the family  rather  thaa publ ic  
i n t e r e s t s  as raguhred by sac.tion 531 (c)  ( 3 ) .  

Besed on the i n fo rna . t i on  sukmitted, we have determined that  you a:re not 
entitled t o  exemption under section fOltcji3j and ara a taxable entity. 
You are required t o  f i l e  Feaeral iuccne t a x  returns ac Form 1120. 

Contributions to ycur organization are not deductible uneer section 170 of 
t h z  C ~ r i e .  

If you do not accept our findings? we recornend thst you request a 
coofercnce with a member of ou r  Regional Office of Appeals. Y o u r  request 
for a conference should include a written appeal giving t h e  facts, l a v  and 
any other information to support your position as explained in the 
enclcsed Publication 892. You vill then be contscted to sr,iange a date 
for  a conference. The conference may be held at the Regional Office or, 
if you request, 2t any nutua21y convenient District Office. If we do not 
hear irom you witb in  30 days of thi Sate of this letter, this 
determination wi21 becone final  and a copy of t h i s  l e t t e r  will be  sent to 
ths  appropriate s t a t e  officials in accordance w i t h  Section 6104(c) of the 
Internal Revenue Code. 



If you do n o t  protest t h i s  proposed deterlaination in a t i ~ q e l y  manner, it 
w i l l  be considered by t h e  Z n t z r n a l  Revenue Ser~ize a s  a faiLure to exhwst 
ava i l ab l e  administrative rezedies. Section 74181b? (2)  of the I n t e r f i a l  
Revenue Code provides in part. that, " h  declsratory judgement o r  decree 
under this seiticn shall not be issued in any proceeding u n l e s s  the Tax 
Court, t h e  Court  of Claims, or t h e  District Cocr: of t h e  United States for  
the District of Colambia determines that the organization i n r a l c e d  bas 
exhausted adainistratfve remeaiss a ~ a i l s b l e  to it within the Internal 
Revenue Service. " 

Sincerely yours ,  

********** 
District blrect'or 

Enclosure: Publication 892 
cc: State X t t o r n e y  General * * * * *  


